NO SECURITIES COMMISSION OR SIMILAR AUTHORITY IN CANADA HAS IN ANY WAY PASSED UPON THE MERITS OF THE SECURITIES 
OFFERED HEREUNDER AND ANY REPRESENTATION TO THE CONTRARY IS AN OFFENCE. 


Additional Issue 


The Royal Trust Company 


(Incorporated under the laws of Quebec) 


790,000 Shares 


(of the par value of $1 each) 


As more fully set forth herein under ‘Details of Rights Offering’’ The Royal Trust Company (Royal 
Trust) is offering to its shareholders the right to purchase the shares offered hereby, through the exercise 
of transferable rights, at the Subscription Price of $18 on the basis of one share for each four shares held 
of record at the close of business on September 16, 1968. The Rights will expire at 4:00 P.M., prevailing 
time at the place of exercise of Rights on October 18, 1968. 


It is expected that the Rights will be traded on the Montreal and Toronto Stock Exchanges until 
shortly before they expire. 


Subscription Price: $18.00 per share 


As mentioned herein Wood Gundy Securities Limited (Underwriter) has agreed to purchase from 
Royal Trust the shares offered hereby less the aggregate number thereof issued pursuant to the exercise 
of the Subscription Warrants. Shares so purchased will be offered for sale in Canada, if, as, and when 
issued by Royal Trust subject to the approval of all legal matters on behalf of Royal Trust, by Messrs. 
Martineau, Walker, Allison, Beaulieu, Tetley & Phelan and, acting on behalf of the Underwriter, by 
Messrs. McMaster, Meighen, Minnion, Patch & Cordeau. 


Price for Underwriter’s 
Unsubscribed Fee and Proceeds to 
Shares (1) Commission (2) Company (2) (3) 
PetTONaAle te ee co eS owns $18.00 $0.776 $17.224 


Minimum $100,000 Maximum $14,120,000 


CS CO hee $14,220,000 Maximum $613,500 Minimum $13,606,500 

(1) As more fully described under Underwriting Agreement, for each share not subscribed for by the exercise of Rights, the 
Underwriter will pay Royal Trust $18 or the weighted average market price on October 23, 1968, whichever is the higher. 

(2) Reference is made to the Underwriting Agreement which provides that a Fee of $100,000 is to be paid by Royal Trust to the 
Underwriter. In addition, for shares not subscribed for by the exercise of Rights, Royal Trust will pay the Underwriter a 
Commission of $0.65 per share. The Underwriter’s Fee and Commission for such unsubscribed shares on a per share basis is 
the aggregate of the Commission of $0.65 and the Fee of $0.126, which latter amount is arrived at by dividing the $100,000 
by 790,000 shares. 
The total Underwriter’s Fee and Commission and the total Proceeds to Company shown under these columns as ‘minimum 
commission—maximum proceeds’ are calculated on the basis that all of the 790,000 shares are subscribed for by the exercise 
of Rights. The total Underwriter’s Fee and Commission and the total Proceeds to Company shown under these columns as 
‘maximum commission—minimum proceeds’ are calculated on the basis that none of the 790,000 shares are subscribed for by 
the exercise of Rights. 

(3) Before deduction of estimated expenses of $50,000. 


| 
. 
| September 24, 1968 
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Details of Rights Offering 


Offering to Shareholders 


The Royal Trust Company (Royal Trust or the Company) is issuing to the holders of the outstanding 
shares of the par value of $1 each of its capital stock of record at the close of business on September 16, 
1968 rights (Rights) to subscribe for additional shares at the Subscription Price set forth below on the 
basis of one additional share for each four shares then held. The additional shares will not be entitled 
to receive the dividend payable on November 1, 1968. 


Subscription Price 
The Subscription Price for each additional share subscribed for is $18. 


Subscription Warrants 


The Rights are evidenced by transferable Subscription Warrants registered in the names of the holders 
of shares of record at the close of business on September 16, 1968. No fractional shares will be issued. 
Subscription Warrants may be combined or divided if desired. 


Expiration Date 

The Offering to the shareholders will expire at 4:00 p.m. prevailing time at the place of exercise 
of Rights on October 18, 1968, (Expiration Date) and thereafter the Subscription Warrants shall 
be void. 


How to Exercise Rights 
The Rights may be exercised by the surrender of Subscription Warrants, duly executed, accompanied 


by full payment of the Subscription Price by certified cheque, bank draft or money order in favour of 
The Royal Trust Company at any of the following offices of The Royal Trust Company: 


630 Dorchester Boulevard West, 119 Adelaide Street West, 
Montreal, Quebec Torento, Ontario 
Centennial Building, Di Broadway, 


1648 Hollis Street, 


Halifax, Nova Scotia IED Fe CUS 


606-7th Avenue S.W., 626 West Pender Street, 
Calgary, Alberta Vancouver, British Columbia 


so as to be received at the offices set forth above on or before 4:00 p.m. prevailing time at the place of 
exercise of Rights, on the Expiration Date, October 18, 1968. 


Shareholders outside Canada 


These shares are not being offered for sale in the United States of America or any of the territories 
or possessions thereof, and subscriptions will not be accepted from any person or his agent who appears 
to be, or the Underwriter or Royal Trust have reason to believe is, a resident of the United States of 
America or any of the territories or possessions thereof. Royal Trust however understands that such 
resident may sell his Rights. 


Shareholders whose recorded addresses are outside Canada and the United States of America and any 
of the territories or possessions thereof will not be forwarded Subscription Warrants but will be sent 
a letter by air mail advising them that their Subscription Warrants will be issued to and held by Royal 
Trust, as agent, for the account of such shareholders who may, prior to 12:00 o’clock noon, Montreal 
time, October 15, 1968 instruct Royal Trust, as agent, as to the exercise, sale or other disposition of their 
Rights. If instructions are not received prior to that time, then, as soon as practical, all such Rights will 
be sold, if possible, and the proceeds held for their respective accounts. 
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Purchase and Sale of Rights 

Rights may be bought or sold through banks, brokers and investment dealers, and Royal Trust 
understands that the Rights will be admitted to trading on the Montreal and Toronto Stock Exchanges. 
It is expected that regular trading in the Rights on these exchanges will terminate at the close of business 
on October 15, 1968 and that further trading for cash on these exchanges will continue until October 
17, 1968. Royal Trust, as agent, will make purchases or sales of up to three Rights in order to round out 
subscriptions for whole shares. These services will be rendered by Royal Trust, as agent, without service 
charge to the holders of Subscription Warrants and are subject to its ability to find a seller or purchaser 
of Rights, as the case may be. Royal Trust, as agent, may offset buying and selling orders on the basis 
of market prices. Instructions set forth in the Subscription Warrants relating to transfer must be 
complied with. 
Registration of Shares Issued on Exercise of Rights 

Certificates for shares subscribed for will be delivered as soon as practicable, registered in the name 
of the subscriber or in such other name as may be specified on the Subscription Warrant. 


Description of Shares 


Royal Trust has an authorized capital of 5,000,000 shares of $1 par value each of which 3,160,000 
have been issued and are outstanding as fully paid. The shares carry the right to one vote per share and 
participate rateably in dividends, distributions and liquidations. When more than ten percent of the 
outstanding shares are associated with each other (as hereinafter defined) none of such associated shares 
in excess of ten per cent may be voted at any meeting of shareholders of Royal Trust. Shares are 
“‘associated”’ with one another when they are registered in the name of any one holder or in the names 
of any combination of holders who are associated with one another in any one or more of the following 
ways: 

(a) one holder is a corporation which is controlled, directly or indirectly, by the other holder; 

(b) one holder is a corporation of which the other holder is a director; 

(c) both holders are corporations and both are controlled, directly or indirectly, by the same person; 

(d) one holder holds shares in trust or as agent for the other holder or for any person or persons 

associated with the other holder in any one or more of the ways in which holders may be associated 

under paragraphs (a) to (g) hereof; 

(e) both holders hold shares in trust or as agent for the same person or for a person or persons 

associated with each other or with the same person in any one or more of the ways in which holders 

may be associated under paragraphs (a) to (g) hereof; 

(f) both holders own shares jointly with one another, whether under a voting trust, a partnership, 

a syndicate, a joint venture or otherwise; 

(g) both holders are associated with the same person in any one or more of the ways in which holders 

may be associated under paragraphs (a) to (f) hereof; provided that shares beneficially owned by 

more than one person not associated with one another in any one of the ways in which holders may 
be associated under paragraphs (a) to (g) hereof shall not be deemed associated for the reason only 
that they are registered in the name of the same holder. 


To the knowledge of Royal Trust, there are no shares held subject to these restrictions. 


Auditors, Transfer Agents and Registrars 


Royal Trust’s auditors are Riddell, Stead, Graham & Hutchison, Chartered Accountants, 630 
Dorchester Boulevard West, Montreal, Quebec. 


Royal Trust at its principal office in each of the cities of Halifax, Nova Scotia; Saint John, New 
Brunswick; Montreal, Quebec; Toronto, Ontario; Winnipeg, Manitoba; Calgary, Alberta and Vancouver, 
British Columbia acts as the transfer agent and registrar for the shares of Royal Trust. 
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Dividends and Price Range of Shares 


Royal Trust has paid annual dividends on its shares continuously since the year 1900. Dividends 
paid during the last five completed financial years are detailed below: 


Amount per share Total paid 
1963528 Fe Re eee eee ne tes $0.43 $1,225,000 
190648 eG ee oe ee ee ed eta nae 0.45 1,282,000 
TT ots eet RR. bese OER AINTos cx) arenas ate Meanie etal iodo! 0.50 1,487,000 
TOG Fe ee TARE RR Ora wine cte roe neo aeame 0.55 1,738,000 
LOG 7 eR eee een eaten aun barre tee ero 0.63 1,991,000 


The present indicated dividend rate is $0.75 per share per annum. 


The shares were listed on the Montreal and Toronto Stock Exchanges with the first trading taking 
place on August 23, 1967. Since the listing the number of shareholders has increased from 2,650 to 3,073, 
96.86% of the outstanding shares being held in Canada. The following table gives the reported high and 
low sales prices and the volume of shares traded for the periods indicated: 


Montreal and Toronto Stock Exchanges 


Period High Low Volume 
August 23, 1967 to December 31, 1967............ $24 $16 184,194 shares 
January 1, 1968 to September 13, 1968........... 22 141% 283,674 shares 
Capitalization 
Authorized To be Outstanding 
or to be Outstanding on Outstanding on on Completion of 
authorized June 30, 1968 August 31, 1968 this Financing 


Debt: (1) 
Debentures of The Royal Trust 
Company Mortgage Corpo- 
ration (Mortgage Subsid- 
iary) and its subsidiary (3). . (2) $120,582,000 $123,223,000 $115,714,000 


Minority Interest: (3) 


Preferred shares of Mortgage 


Subsidiary*2... one 500,000 shs. 250,000 shs. 250,000 shs. 250,000 shs. 
($10,000,000) ($5,000,000) ($5,000,000) ($5,000,000) 


Capital Stock: 
Shares of $1 par value........ 5,000,000 shs. 3,160,000 shs. 3,160,000 shs. 3,950,000 shs. 
($5,000,000) ($3,160,000) ($3,160,000) ($3,950,000) 
(1) Of the aggregate amount of debt outstanding at June 30, 1968 $28,805,000 is due within one year. 


(2) The only limit on the amount of Debentures of the Mortgage Subsidiary and its subsidiary which may be issued is govern- 
ment legislation in force at the time of issue. 


(3) The Mortgage Subsidiary has made an offer to purchase all the outstanding shares of the capital stock of The Ontario Loan 
and Debenture Company. As at June 30, 1968, 2,544 shares out of 250,000 shares had not yet been purchased and were recorded 
at $99,000 as equity of minority shareholders on the consolidated balance sheet of Royal Trust. 


Application of Proceeds 


The net proceeds, estimated to be a minimum of $13,556,500 (after deduction of estimated expenses of 
$50,000), to be received by the Company from the sale of its shares pursuant to this offering will be 
added to the working funds of the Company, as no part of the proceeds has been allocated for particular 
purposes. 


The Company 


The Royal Trust Company (Royal Trust or the Company) has its head office and principal office at 
630 Dorchester Boulevard West, Montreal, Quebec, Canada. 


The Company was incorporated in 1892 by Act of the Province of Quebec, 55-56 Victoria, Chapter 
79 which has been amended from time to time by other Acts of the Province of Quebec. 


By Letters Patent granted to the Company by the Lieutenant-Governor of the Province of Quebec 
on August 3, 1967, the capital stock of the Company was subdivided on a 5 for 1 basis from a par value 
of $5.00 to a par value of $1.00 per share, so that the authorized capital stock of the Company consists 
of 5,000,000 shares of the par value of $1.00 each. 


The Company has the capacity to carry on its business in and throughout Canada and elsewhere in 
virtue of a Special Act of the Parliament of Canada, 3 Edward VII, Chapter 185. 


The Company is licensed or authorized to do business in the various provinces of Canada as follows: 


Province Authority 

British Columbia The British Columbia Trust Companies Act. 

Alberta The Trust Companies Act, 1960 of the Province of Alberta. 

Saskatchewan The Companies Act of Saskatchewan and The Companies Inspection and Licensing Act. 

Manitoba Special Act of the Legislature of the Province of Manitoba, 1-2 Edward VII, Chapter 68. 

Ontario Special Act of the Legislature of the Province of Ontario, 2 Edward VII, Chapter 103 as 
amended and the Loan and Trust Corporations Act of the Province of Ontario, 

Quebec Act of the Province of Quebec, 55-56 Victoria, Chapter 79, as amended. 

New Brunswick Special Act of the Legislature of New Brunswick, 2 Edward VII, Chapter 101 as amended. 

Nova Scotia Special Act of the Legislature of the Province of Nova Scotia, 8 Edward VII, Chapter 160 
ee by Order in Council dated March 22, 1909 and the Trustee Act of Nova 


Prince Edward Island Special Act of the Legislature of Prince Edward Island, 21 George V, Chapter 42. 
Newfoundland Special Act of the Legislature of the Colony of Newfoundland, 5 Edward VII, Chapter 11. 


The business of the Company is also carried on in Great Britain through The Royal Trust Company 
of Canada, in the Republic of Ireland through The Royal Trust Company (Ireland) Limited, in the 
Channel Islands through The Royal Trust Company of Canada (C.I.) Ltd., all wholly-owned subsidiaries; 
and in the Bahama Islands through a related company. 


General 


Royal Trust, through its 46 branches and offices in Canada and through subsidiaries and related 
companies elsewhere, acts in the capacity of trustee or agent in administering monies and other assets 
belonging to individuals, corporations, endowments and others, and performs the work of executors, 
administrators, trustees, investment agents, transfer agents, stock registrars, fiscal agents, trustees for 
bondholders, safe custodians, real estate agents, guardians, receivers, assignees and trustees for pension 


plans. 


Royal Trust accepts deposits from individuals and corporations evidenced by the issue of Guaranteed 
Investment Receipts and provides savings accounts with chequing privileges as well as savings accumu- 
lation accounts. Royal Trust also lends funds, both its own and trust funds,.on the security of first mort- 


gage and on approved collateral. 


The assets of Royal Trust on its Balance Sheet are divided into two sections, “Assets Held for 
Guaranteed Account” and ‘Other Assets’: 


Assets Held for Guaranteed Account 


This account represents investment of funds received on deposit, both in the form of Investment 
Receipts and Savings. The Company’s policy in dealing with these investments in guaranteed account 


‘has been to restrict investments to those with a term not exceeding five years and having a high degree 


of liquidity, including Government of Canada bonds, demand loans secured by easily marketable invest- 


' ments and short term paper of leading Canadian banking, financial and industrial corporations thus 


providing flexibility in dealing with changing interest rates. Mortgages represent a somewhat smaller 


percentage of total assets in Guaranteed Account than is customary in the industry and are also in large 
’ part short-term. The growth on a consolidated basis over the last five years has been rapid as shown by 


the balances below: 


Investment Receipts and Savings 
As at December 31 


1963 co occve nc cccue Se ee ee $291, 644,000 
1964.5. fsci's- Bas Jaca Seneca ots: ore ae 326,037,000 
1965... 05 cee eR ee ee 424, 644,000 
196606 oosacdeushonn oe be ee ee 539, 130,000 
1967 ...0s nod ns inane ee ee. 609, 945,000 
1968. as at June 30.0 sla ee eee ene 693, 262,000 


Other Assets 


These include investments representing the shareholders’ equity. This equity has grown from $21.8 
million in 1963 to $31.7 million currently and will be approximately $45.2 million after including the proceeds 
of this issue as shown on the pro forma balance sheet. 


Summary of Assets Held for Guaranteed Account and Other Assets 
(thousands of dollars) 


Cash, Bank Demand 7 Sundry \ Total 

Deposits, etc. Loans Securities Mortgages Assets. Assets 
December 1958 $25,231 $32,205 $ 76,408 $ 8,036 $ 2,981 $144, 861 
December 1959 26,401 32,420 90,649 18,749 4,712 172,931 
December 1960 34,611 29,474 113,002 28,525 4,950 210,562 
December 1961 22-033 28,650 155p.009 42,109 6,382 254,763 
December 1962 21,008 35,549 146,558 61,614 9,886 274,615 
December 1963 19,952 D2, 008 167,309 91,858 9,193 340, 813 
December 1964 2SeAOT 24,249 186,352 152-831 10,336 399,015 
December 1965 28512 46,414 205 , 687 249 ,958 12,276 542 , 847 
December 1966 50,880 56,261 2563223 288 , 354 13,403 665,121 
December 1967 94,916 58,445 243,790 346,146 12,946 756, 243 
June 1968 OT, 562 49 , 644 Sib ool 449,767 16, 664 919,019 


Assets under Administration 


Royal Trust was founded to look after Estates, Trusts and Agencies, and has grown to become 
the largest company in its field in Canada. It is estimated that Royal Trust accounts for over 30% of 
this business in Canada today. On a basis of consistent valuation, assets under administration have 
increased from $3.3 billion in 1963 to $4.7 billion in 1967. Such figures are arbitrary values and the estima- 
ted market value is $8.3 billion. Included in this figure is over $1 billion in assets held for foreign insurance 
companies. 


Investment Services 


Royal Trust maintains an investment research department consisting of analysts and statisticians 
who assist and advise in the making of investment decisions. Investment services provided by Royal 
Trust include two groups of investment funds, “Classified Funds for Pension Trusts’? and ‘““Managed 
Funds’”’: 


Classified Funds for Pension Trusts 


These comprise six separate funds each confined to one of the following types of investment — 
Government Bonds, Corporate Bonds, Canadian Common Stocks, Foreign Common Stocks, N.H.A. 
Mortgages and Conventional Mortgages. Subscription for units of these funds is limited to pension 
funds and other accumulating capital pools whose income is not subject to income tax and for which 
Royal Trust acts as trustee. The combined market value of these six Funds is currently about $350 
million or slightly over one half of the total value of such pools in Canada. The Classified Funds represent 
roughly 25% of the total $1.4 billion of pension assets administered by Royal Trust whose institu- 
tional specialists also administer $200 million in Endowment Funds, Group Retirement Savings Plans 
and other Employee Benefit Funds. 


Managed Funds 


This is a group of three separate funds designed to satisfy the investment requirements of indivi- 
duals. Fund A is invested in U.S. and other foreign common stocks, Fund B in bonds and other fixed 
income obligations and Fund C in Canadian common stocks. These funds were started in August 1966 
and the increase since commencement in the amount and number of participants is shown below: 


Fund A Fund B Fund C 
Number of Number of Number of 
Date Amount participants Amount participants Amount participants 
December 31, 1966........... $ 3,451,945 685 $2,537,872 388 $ 3,928,031 728 
December 31, 1967........... 11,303,451 1901 3,667,768 818 9,952 , 389 1767 
NAA GAG OG Sedo 6 a aiag a Side vie ao 18,829,179 3225 4,012,201 1120 14,381,545 2615 


Royal Trust acts as trustee, investment manager and selling agent for the Funds, its sole compensation 
being an annual fee of 14 of 1% of the net asset value of the Funds. 


Mortgage Business 


In recent years the Company has expanded in the mortgage business. Part of this expansion 
has, since 1959, been carried out by The Royal Trust Company Mortgage Corporation (Mortgage 
Subsidiary), all the common shares of which are owned by Royal Trust. The Mortgage Subsidiary 
has recently acquired more than 99% of all the shares of The Ontario Loan and Debenture Company 
(Ontario Loan) whose Head Office is located in London, Ontario and which has been carrying on business 
in the mortgage field since 1870. Currently, Royal Trust administers for itself, the Mortgage Subsid- 
iary, Ontario Loan and clients, a mortgage portfolio of over $800,000,000 of which about $159,000,000 
are held by the Mortgage Subsidiary and Ontario Loan. These mortgages are highly diversified as to 
type and geographic location. The mortgage records are entirely computerized so that continuous statistics 
are kept to make sure that this diversification is maintained. There are now more than 36,000 individual 
mortgages on the books and the figure is growing rapidly. The debentures issued by the Mortgage Sub- 
sidiary are considered to be investments in which trustees in all Provinces of Canada may invest trustee 
funds. The debentures issued by Ontario Loan are considered to be investments in which trustees in the 


Province of Ontario may invest trustee funds. 


Computers 


Royal Trust ordered its first computer in 1961. It now operates four computer installations which 
are used for accounting and administrative work. Their use has enabled the Company to expand its 
business rapidly, such as in the mortgage area, and to keep the resultant paper work under control. 
A much more powerful and versatile model has been ordered for delivery in 1969 and the necessary 
programs are in course of development. A research group responsible for adapting computers to invest- 
ment problems of all kinds has direct access to the McGill University computer through a terminal 
installed on Royal Trust’s premises. 


Management 


The President has the general supervision and direction of the business, affairs and concerns 
of the company. Senior management is composed of the President, Executive Vice-President, 
Vice-Presidents in charge of functions or regions and General Supervisors and Managers of functions, 
along with the Comptroller and the necessary secretarial and accounting staff. The Head Office group 
is a team skilled in the various functions of the Company, organized to provide advice, assistance 
and supervision of its operations across Canada and overseas. Control of the Company’s day-to-day 
operations is exercised by the Comptroller, General Supervisors of Pension Trust and Personnel, func- 
tional and regional Vice-Presidents and other senior officers who report to the Executive Vice-President. 
This officer and other designated senior officers report to the President. Policy making and significant 
decisions are a major function of senior management at Head Office and, in this connection, regional 
Vice-Presidents are considered as part of Head Office, although located elsewhere. 


The Branch is considered to be the profit-making unit of the Company’s operations. The use and 
control of deposited funds are the responsibility of the Guaranteed Funds Group at Head Office. All 
decisions taken on behalf of Royal Trust clients must be reported to the Executive Committee of the 
Board of Directors. A system has been established to permit the orderly and effective presentation 
of these decisions for approval by the Executive Committee on a regular basis, and these decisions are 
later tabled at the Board of Directors’ meetings. The same requirement applies to the corporate affairs 
of Royal Trust and significant matters of policy are discussed with the Executive Committee before 
being adopted. A regional Vice-President is responsible for directing the affairs of the Company in his 
area and Branch Managers reporting to him are subject to supervision in all matters concerning the 
Company’s affairs. | 


Personnel 


The Company has established an effective system of evaluating the performance and qualities of 
individual members of the staff. This system enables Head Office to maintain pertinent information on 
personnel files relating to the company’s 2300 employees. It is Company policy to provide a wide range of 
training to employees with executive and management potential and, from time to time, staff members are 
moved to new positions designed to broaden experience and improve performance. Supporting this 
approach is a system of management training courses held at various points in Canada on a regular 
basis, for those requiring junior leadership training up to branch Managers seeking a broader knowl- 
edge of the Company’s operations. These courses are operated by Royal Trust personnel, with senior 
officers contributing as required. Some subjects covered are estate and trust business, investments, 
accounting, personnel and management techniques. In the more senior courses, the case method has been 
adopted with significant results. Where appropriate, arrangements are made for personnel to take outside 
courses given either at universities or at institutions offering such subjects. 


A salary administration plan has been established and after several years of operation has proven to 
be an effective management tool. The plan permits accurate budgeting for one or two years ahead for 
the amount required to meet salary increases and new employee needs of the Company and is dependent 
to a large extent on information derived from the employee performance report system. 


While a regular and active campaign is carried on to secure college trained recruits, personnel with 
other qualifications are also sought and, along with existing staff, given career opportunities through the 
Company’s system. 


Advisory Boards 


In most areas where Branches are located, local Advisory Boards, consisting of prominent members 
of the community, have been set up to give Branch Managers the benefit of their knowledge of local 
affairs. Members as at September 1, 1968 were as follows: 


Calgary Ottawa Saskatoon 

R. R. H. Sturgess (Chairman) F. W. Troop (Chairman) A. G. Aldous (Chairman) 
Albert T. Baker W. R. Creighton D. L. Evans 

D. E. Batchelor Colonel J. D. Fraser J. H. Evans 


James B. Cross 
Hartland M. MacDougall 
Ralph A. Thrall 


Edmonton 

H. W. MacEwing (Chairman) 
C. W. Carry 

R. J. Dinning 

C. E. Garnett 

John F. McDougall 

G. R. A. Rice 


Halifax 


T. R. Francis (Chairman) 
A. Gordon Cooper, Q.C. 
L. F. Daley, Q.C. 

C. Wilmot Dean 

George Mitchell 

C. F. Ranson 

Joseph Zatzman 

F. Homer Zwicker 


Hamilton 

E. R. Taylor (Chairman) 
John D. Campbell 

Roy G. Cole 

W. I. Drynan 

H. H. Gratton 

R. B. Taylor 

Trumbull Warren 


Kingston 

D. S. N. Tuck (Chairman) 
D. G. Cunningham, Q.C. 
Dr. Clifford A. Curtis 
Arthur L. Davies 

Dr. G. W. Mylks 


Lakehead 


F. H. Black (Chairman) 
J. A. Burleton 

C. J. Warwick Fox 

E. Lorne Goodall 

John N. Paterson 
Robert J. Prettie 


London 

Douglas B. Weldon (Chairman) 
F. W. P. Jones 

John H. Moore 

F. A. Simpson 

John H. Stevens 


David A. Golden 

Gordon F. Henderson, Q.C. 
Major General H. F. G. Letson 
Allan T. Lewis 

A. Barnet Maclaren 

J. E. O’Brien 

R. P. White 


Quebec 

Charles C. de Léry (Chairman) 
Paul Audet 

S. E. Brock 

J. D. Charles de Jocas 

J. P. A. Gravel, Q.C. 

Roger Létourneau, Q.C. 

A. L. Penhale 

A. C. Price 


Regina 

A. B. D. Gillespie (Chairman) 
Dr. E. William Barootes 
Jacob L. Dick 

John M. Rowand 


St. Catharines 

George E. Irvine (Chairman) 
David A. Macfarlane 
Lt.-Col. E. F. McCordick 

G. D. Morrison 

Alan S. Notman 

Boyce E. Sherk, M.D. 


Saint John 


F. G. McLean (Chairman) 
J. M. Grant 

E. B. Harley 

Colin B. Mackay, Q.C. 

P. W. Oland 

G. F. Publicover 

William G. Quinn 

P. Streeter 


St. John’s 

Henry Collingwood (Chairman) 
Rupert W. Bartlett, Q.C. 
Charles R. Bell 

John H. Colbourne 

Arthur R. Lundrigan 

Albert Martin 

James W. Parker 

Bernard D. Parsons 

Gordon A. Winter 
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G. Blair Nelson 


Sault Ste. Marie 


Leslie C. Waugh (Chairman) 
Robert L. Curran 

William M. Hogg 

Douglas Joyce 

A. E. Love 


Sherbrooke 


A. L. Penhale (Chairman) 
Charles E. Bélanger, C.A. 
André Forest 
Brigadier Jean P, Gautier 
H. A. Simons 


Toronto 


E. A. Royce (Chairman) 
John A. Boyd 

John H. Devlin 
Courtland Elliott 
John F. Ellis 
Charles P. Fell 
Leonard D. Griffiths 
T. S. Johnston 

John P. G. Kemp 
John W. McKee 

F. A. Schulman 

J. A. Worsley 


Vancouver 


A. B. Weir (Chairman) 

A. John Ellis 

Allan M. McGavin 

Howard T. Mitchell 

The Honourable John L. Nichol 
J. G. Prentice 

E. F. Riddle 

J. H. Salter 

The Honourable James Sinclair, P.C. 
J. Bruce Smith 

C. Reginald Tanner 


Victoria 


J. W. Bayne (Chairman) 

E. W. Arnott 

Harold B. Elworthy 
Rear-Admiral J. C. Hibbard 
Harold Husband 

Hon. R. W. Mayhew 
Hector C. Stone 

H. A. Wallace 

A. E. Walters 


Winnipeg 


D. D. Ross, C.A. (Chairman) 
A. S. Leach 

H. L. McKay 

John Derek Riley 

G. H. Sellers 


Description of Properties 


The Company, through its wholly-owned subsidiaries and Ontario Loan, has real estate holdings for 
a total cost, less accumulated depreciation, aggregating $4,358,000. The properties are located in the 
cities of Calgary, Kelowna, London, Ottawa and Toronto in Canada and in St. Helier in the Channel 
Islands. These properties are free of encumbrances. 


Royal Trust owns 70% of the outstanding shares of Doreal Investments Ltd. whose wholly-owned 
subsidiary, Dorchester University Holdings Ltd. is owner of two properties located in Montreal: C-I-L 
House and Confederation Building. These buildings are recorded in the accounts of Dorchester Uni- 
versity Holdings Ltd. for $27,571,000 representing cost less accumulated depreciation. Encumbrances 
against these properties aggregated $22,518,000 as at June 30, 1968. 


Directors and Officers 


The names and home addresses in full of all directors and senior officers of Royal Trust, the positions 
or offices with Royal Trust held by each and the principal occupations of each within the five preceding 
years are as follows: 


Name and Address Office Principal Occupation 
JACK PEMBROKE? C:D Bee ee DirectOty wancle re Chairman of the Board, 
1700 McGregor Avenue, Chairman of the Board The Royal Trust Company 
Montreal, Quebec and Chairman of the 


Executive Committee 


CONRAD FETHERSTONHAUGH ............ Diréctorande. eee President, 

HARRINGTON* President The Royal Trust Company 
3481 Holton Avenue, 
Montreal, Quebec 


WILLIAM ANSTRUTHER ARBUCKLE, C.A.*..Director and.............. President, 
8 Chelsea Place, Vice-President - Arbuckle Govett & Co. Ltd. 
Montreal, Quebec . 
KENNETH ALAN WHITE................. Director andisee Executive Vice-President, 
339 Cote St. Antoine Road, Executive Vice-President The Royal Trust Company 
Westmount, Quebec 
ROBERT: JELLETT WILSON Sas ee Directorand +2225. ee Senior Vice-President, 
77 St. Clair Avenue East, Senior Vice-President Ontario Region, 
Toronto, Ontario The Royal Trust Company 
GEORGE DRUMMOND BIRKS.............. Director:....)2 ea eee Vice-President, 
57 Rosemount Crescent, Henry Birks & Sons Ltd. 
Westmount, Quebec 
DonaLp NEwron Byers; 0.C,, LL.D...-43 Director, 2.25. ee Partner, 
604 Clarke Avenue, Byers, McDougall, Casgrain & 
Westmount, Quebec Stewart, 
Advocates 
ALISTAIR MATHESON CAMPBELL,......... Director 2222 Ae ee ee President, 
1 Ey SA DS ees Sun Life Assurance Company 
3660 The Boulevard, of Canada 


Westmount, Quebec 
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Name and Address Office 


PEARY COPLINGWOOD) 8 Es. Dl hee bie bs Director 
58 Kenmount Road, 
St. John’s, Newfoundland 


HAROLD PALMATARY CONNOR............ Director. 6b 2c 


6503 Jubilee Road, 
Halifax, Nova Scotia 


Paes DRAEHEAD CROSS.j.00)....-.-... Director aneyestite 5 


P.O. Box:250, 
Okotoks, Alberta 


Norris Roy Crump, D.C.L., LL.D....... Director era 5.305 


12 Kilburn Crescent, 
Montreal, Quebec 


THomAs WARDROPE EapiE, LL.D.*...... DECOR ons ss 


18 Forden Avenue, 
Westmount, Quebec 


CHARLES PERCIVAL FELL, LL.D.......... Directors oso ean 


52 Park Lane Circle, 
Don Mills, Ontario 


Perey ManDevirte ox, D.C.L., D.Sc.F.: Director... 2... 0.65% 


623 Sydenham Avenue, 
Westmount, Quebec 


CHRISTOPHE ANTOINE GEOFFRION, Q.C....Director............. 


26 Sunnyside Avenue, 
Westmount, Quebec 


DoNALD Gorpon, C.C., C.M.G., LL.D. . Director...........-. 


172 Edgehill Road, 
Westmount, Quebec 


GEORGE BEATIN GORDON Us: oes nee eee Directorsctesc@? 3.22: 


3940 Cote des Neiges Road, 
Montreal, Quebec 


HAROLD MELVIN GRIFFITH...........-... Directotiaees. bs, . 


224 Rossmore Boulevard, 
Burlington, Ontario 


[pee vsihon sitet i | Director semen s hv: 


3150 Rutland Road, 
Uplands, Victoria, British Columbia 
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wip tie at ere, etm. le) 60.9) \e 


Principal Occupation 


President, 
Baine Johnston & Co. Ltd. 


Vice-President, 
National Sea Products Limited 


President, 
Territorial Hotels Ltd. 


Chairman and Chief Executive 
Officer, 

Canadian Pacific Railway 
Company 


Director and Member 
Executive Committee, 

Bell Canada; formerly Chairman 
of the Board, Bell Canada 


Honorary Chairman, 
Empire Life Insurance Company 


Chairman of the Board, 
The Great Lakes Paper 
Company Limited 


Partner, 
Geoffrion & Prud’homme, 
Advocates 


President and Chief Executive 
Officer, British Newfoundland 
Corporation Limited; formerly 
Chairman and President, 
Canadian National Railways 


Chairman Penmans Limited; 
formerly Chairman of 

the Board, Dominion Textile 
Company Limited 


President, 
The Steel Company 
of Canada Ltd. 


President, 
Victoria Machinery Depot 
Co. Ltd. 


Name and Address Office 


LEONARD HIVNES: |. 3 oe ee Director -4teo ee 


500 Laird Boulevard, 
Town of Mount Royal, 
Quebec 


ARTHUR CHRISTIAN JENSEN...........-. Director. a: eeaeeeare 


703 Grosvenor Avenue, 
Westmount, Quebec 


WILLIAM STAFFORD KIRKPATRICK........ Director. 2 os eee 


2820 Hill Park Road, 
Montreal, Quebec 


Louts:sAUDET GLAPOINTE, O.G Sooo, 5 Director. 4oy amas 


7475 Churchill Road, 
Montreal, Quebec 


The Hon. GEORGE CARLYLE MARLER,....Director............. 


B.C. ME-CeELB: 
1460 McGregor Avenue, 
Montreal, Quebec 


JEAN MAR TINEAU LO CoD ee Director 
2156 Sherbrooke Street West, 
Montreal, Quebec 


JoOmN WILLIAM MCK EE te ae ee Director 
345 Riverview Drive, 
Toronto, Ontario 


THOMAS RopGIE McLaGan, O.B.E 
36 Sunnyside Avenue, 
Westmount, Quebec 


Davip Ross McMastTER, Q.C 
3141 Daulac Road, 
Montreal, Quebec 


HOWARD THEODORE MITCHELL 
1626 Drummond Drive, 
Vancouver, British Columbia 


HAROLD CHARLES FEATHERSTON 


MOCKRIDGE, ‘O/C tenn oe eee DirectOft-. 92 ese: 


492 Russell Hill Road, 
Toronto, Ontario 


THoMAS HENRY PENTLAND MoLson 
10 Ramezay Road, 


Westmount, Quebec 
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Principal Occupation 


President, 
Canadian Industries Limited 


Director and Member 
Executive Committee, 
A Canadian chartered bank 


Chairman and Chief Executive 
Officer, Cominco Ltd. 


President, 
Miron Co. Ltd. 


Chairman of the Board, 
Lafarge Cement Quebec Ltd.; 
Member of the Legislative 
Council, Quebec, and formerly 
Minister Without Portfolio, 
Quebec Government 


Partner, 

Martineau, Walker, Allison, 
Beaulieu, Tetley & Phelan, 
Advocates 


Chairman of the Board, 
Stone & Webster Canada Ltd. 


Chairman of the Board, 
Canada Steamship Lines 
Limited 


Partner, 

McMaster, Meighen, Minnion, 
Patch & Cordeau, 

Advocates 


President, 
Mitchell Press Limited 


Partner, 
Osler, Hoskin & Harcourt, 
Barristers & Solicitors 


Honorary Chairman 
of the Board, 
Molson Breweries Limited 


Name and Address 


wOuN Lewis O'BsrENn,.0.C.*. yee. oo os Ditentor ute ee. SP 


405 Clarke Avenue, 
Westmount, Quebec 


ALERED LLOvD PENHALE) D.C€.L.,.D.Sc.... Director: 220s 0.4 ene eeder. 


Braeside, 
Thetford Mines, Quebec 


PeetHe CLIPPORD PRICE..5.:....|c.s..2..-. Director: oe eee 


1231 Wolfesfield Avenue, 
Quebec City, Quebec 


EVIE GriLDERT ROLLAND, B.A:Sc., C:E. . Director.) /.0.2.00 0 2.05... 


90 Summit Circle, 
Westmount, Quebec 


HAROLD GREVILLE SMITH, C.B.E.*....... DPECTOR SE Settee ye eee 


1455 Sherbrooke Street West, 
Montreal, Quebec 


Wonw FREDERICK CLOsE, C.A............ Senior Vice-President, 


463 Monk Road, 
Ile Bizard, Quebec 


MiepRice FORGET. 6°00). 10 230 1 oe. Senior Vice-President,...... 


269 Les Erables, 
Laval-sur-le-Lac, 
City of Laval, Quebec 


MOBERT SYDNEY WHYTE.) . ..) 26s. davlene Senior Vice-President, 


5960 Marine Drive, 
West Vancouver, British Columbia 


ROGET WISE FHIPPS 6 oh4en cn le eee ee Vice-President... . 


Terminal City Club, 
837 West Hastings Street, 
Vancouver, British Columbia 


GEOFFREY BRABAZON Ho tt, T.D.,....... Vice-President? 021) .% .Y 


62 Hurlingham Road, 
‘London S.W. 6, England 


HERBERT KELLOCK DoMVILLE HEMING,...Vice-President,............ 


7505 de Dieppe Ave, 
Montreal, Quebec 


MAX WELT JAMES PRATT ..c 225 2S. Vice-President.... 


5885 Spring Garden Road, 
Halifax, Nova Scotia 


JAMEs WILSON REDHEAD SEATLE,........ Vice-President... . 


324 Ballantyne North, 
Montreal West, Quebec 
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Pik Ca Char 


eae Ae ee, 


See eee a ee, 


Principal Occupation 


Partner, 

O’Brien, Home, Hall, Nolan, 
Saunders, O’Brien & Smyth, 
Advocates 


Chairman of the Board, 
Asbestos Corp. Ltd. 


Director, 
The Price Company Limited 


President and General Manager, 
Rolland Paper Company, 
Limited 


President, 
Canadian International 
Investment Trust Ltd. 


Senior Vice-President, 
Financial, 
The Royal Trust Company 


.Senior Vice-President, 


Quebec Region, 
The Royal Trust Company 


Senior Vice-President, 
Administration, 
The Royal Trust Company 


Vice-President, 
Western Region, 
The Royal Trust Company 


Vice-President, Chairman, 
The Royal Trust Company of 
Canada, London, England 


Vice-President, 
Manager, Montreal Branch, 
The Royal Trust Company 


Vice-President, 
Atlantic Provinces Region, 
The Royal Trust Company 


Vice-President, 
Administration Head Office, 
The Royal Trust Company 


Name and Address Office Principal Occupation 


EDWARD ALLAN MORGAN EDSON......... Executive Assistant......... Executive Assistant to the 
217 Wolseley Avenue, to the President President, 
Montreal West, Quebec The Royal Trust Company 
RICHARD THURSTON LAPRAIRIE, C.A...... Comptrollenseaty. 7,09 Comptroller, 
3468 Drummond Street, The Royal Trust Company 


Montreal, Quebec 


ALAN ViIcTOR LENNOX MILES. 3.3.2.4. Secretaryets ae ite ee Secretary, 
4313 Montrose Avenue, The Royal Trust Company 
Westmount, Quebec 


*Member of the Executive Committee. 


The percentage of shares beneficially owned directly or indirectly by all directors and senior officers 
of the Company is 2.7%. 


Remuneration 


The aggregate direct remuneration paid by Royal Trust to its directors and senior officers during 
the last fiscal year was $493,667 and during the seven months ended July 31, 1968 was $313,337. The 
estimated cost to Royal Trust in its last completed financial year of all pension benefits proposed to be 
paid in the aggregate under any existing plans to directors and senior officers of Royal Trust in the event 
of retirement at normal retirement age was $16,273. 


The aggregate direct remuneration paid by Doreal Investments Ltd. a partially owned subsidiary 
whose financial statements are not consolidated with Royal Trust to its directors and senior officers 
during the last fiscal year was nil and during the seven months ended July 31, 1968 was nil. The aggregate 
direct remuneration paid by Dorchester University Holdings Ltd. a wholly-owned subsidiary of Doreal 
Investments Ltd. to its directors and senior officers during the last fiscal year was $10,000 and during 
the three months ended July 31, 1968 was nil. 


Underwriting Agreement 


Royal Trust has entered into an agreement (the Underwriting Agreement) under date of September 
24, 1968 with the Underwriter under which Royal Trust has agreed to sell and the Underwriter has 
agreed to purchase the shares, less the aggregate number thereof issued pursuant to the exercise of the 
Rights at the price of $18 per share or the weighted average market price per share on October 23, 1968 
whichever is higher, less the commission of $0.65 per share. The purchase price is payable in cash against 
delivery of shares. Royal Trust has also agreed to pay to the Underwriter $100,000 for assuming the above 
liability. By the terms of the Underwriting Agreement the Underwriter has agreed to use its best efforts 
to create a market for the sale and purchase of Rights during the period for the exercise of Rights and 
to endeavour to obtain the exercise of Rights and for these purposes to form a Soliciting Dealer Group 
comprised of members of the Investment Dealer’s Association of Canada, Montreal Stock Exchange or 
The Toronto Stock Exchange and Royal Trust has agreed to pay commissions directly to the members 
of the Soliciting Dealer Group for obtaining the exercise of Rights. Such commissions shall be paid at 
the rate of $0.1625 for each share issued provided, however, that such commissions shall be subject to a 
minimum of $5 and a maximum of $100 in respect to Rights issued to and exercised by or on behalf of 
any single beneficial owner of shares. It is also agreed that in the case of new shareholders, the commission 
will be $0.325 per share with no limitation as to the maximum to be paid. 
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Material Contracts 


Royal Trust has not entered into any material contracts within the two years preceding the date 
hereof, other than contracts in the ordinary course of business, except as follows: 


(i) Agreement referred to under ‘‘Underwriting Agreement” on page 15; and 


(ii) On June 26, 1968 the Mortgage Subsidiary acquired from The Paul Revere Corporation 247,456 
shares, out of 250,000 outstanding shares, of The Ontario Loan and Debenture Company at a cost 
of $12,379,000 pursuant to an agreement dated May 14, 1968 between The Paul Revere Corporation 
and Royal Trust, as agent for the Mortgage Subsidiary. Since that date, 1924 additional shares 
have been purchased from minority shareholders who accepted the Mortgage Subsidiary’s offer of 
$56 a share which is still open with respect to the 620 shares still held by minority shareholders. 


Copies of the above documents may be examined during normal business hours at the head office of 
Royal Trust, 630 Dorchester Boulevard West, Montreal, Quebec, during the period of primary distribution 
of the shares offered herein, and for a period of 30 days thereafter. 


Options 


At a meeting of the Executive Committee of the Board of Directors of Royal Trust held on April 
18, 1968, 100,000 shares of the capital stock of Royal Trust were set aside for issue and allotment from 
time to time by the directors to employees under option agreements or otherwise. No options have been 
granted on such shares and none of the said shares have been issued at the date hereof. 
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The Royal Trust Company 
and its Subsidiaries (Note 1) 


Consolidated Balance Sheet and Pro-Forma Consolidated Balance Sheet as at June 30, 1968 
(thousands of dollars) ; 


ASSETS HEL 


Cash, bank deposit receipts and treasury bills 
Secured demand loans 
Securities—at cost (Note 3) 
Mortgages—at cost (Note 5) 


D FOR GUARANTEED ACCOUNT 


OTHER ASSETS 


Cash, bank deposit receipts and treasury bills 
Secured demand loans, and advances to clients 


Miscell 


Securities—at cost less reserve (Note 3) 
Mortgages held by subsidiaries—at cost (Note 6) : 
Investment in and advances to partially-owned companies—at cost 


Assets 


aneous accolnts receivables... sie ee ee 


Premises, equipment and leasehold improvements at cost less accumulated depreciation 


and amortization (Note 10) 
Unamortized debenture discount of Mortgage Subsidiary 


Excess of cost of investment in The Ontario Loan and Debenture Company over acquired 


equity in net assets 


Investment receipts (Note 7) 
Savings 


LIABILITIES 


Savings deposits of subsidiary 
Short term notes of subsidiaries 


Due to 


oO Oe aie ve lie) al ier Se pieh ces. 6! eof 6) sey 8) eh tiv 4m. eh ea Meta ce hota fa: ose ail Otel ce’ vil, Lote dail sire) Ke ro udete elie) or 78) ie 


Liabilities and Shareholders’ Equity 


GUARANTEED ACCOUNT—TRUsT FUNDS FOR INVESTMENT 


bank 


MInoritTy INTEREST AND CONTINGENCY PROVISIONS 


Accumulated tax reductions applicable to future years 
Mortgage contingency provision 


©! Oh ie) 80h 28) aciovda; eiHemieita’ (eine, vol :6/ tee ui ef e) Welter) wi6 08) pubic Neniembaremien eile tel (oMllat wie tei wil oleae 


Income tax and sundry liabilities 
Preferred dividend payable by subsidiary 
Debentures of subsidiaries (Note 8) 


Den rece CeCe Ones) are sats ert iG re Cy Gent) Cary CAO DeG te tec Geb so ic 


Preferred shares of The Royal Trust Company Mortgage Corporation................ 
Equity of minority shareholders in The Ontario Loan and Debenture Company....... 


SHAREHOLDERS’ EQUITY 
Capital Stock 
Authorized 


5,000,000 shares of $1.00 par value (Note 14) 


Issued and fully paid 


(As of June 30, 1968) 
3,160,000 shares 
(Pro-forma balance sheet) 
3,950,000 shares 


Approved on behalf of the Board: 


(Signed) J. PEMBROKE, Director 


ee ee ee Ci arn ek ter OM eer CeO ue attics Cou cirs al tary te OP cri Oo) Oe 6.) Son SS, 


(Signed) K. A. 


The accompanying notes form an integral part of the financial statements. 
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Balance 
Sheet 


$ 67,601 
42 ,948 
292 , 282 
290 ,431 


$693 , 262 


$ 23,761 
6,696 
2,269 

19,300 
159 , 336 
1,613 


9,048 
1,010 


2,724 


$225, 757 
$919,019 


$040 , 554 
52,708 


$693 ,262 


120,582 


$181,663 


$ 1,123 
6,219 
5,000 

ed 


$ 12,441 


$ 3,160 


25,000 
3,493 


$ 31,653 
$919,019 


WHITE, Director 


Pro-Forma 
Balance Sheet 
(Note 2) 


$ 67,601 

42,948 
292 ,282 
290,431 


$693 , 262 


$ 37,317 
6,696 
2,269 

19,300 
159 , 336 
1,613 


9,048 
1,010 


2,724 
$239,313 
$932,575 


$640 , 554 
52,708 


$693 , 262 


120,582 
$181,663 


$ 1,123 
6,219 
5,000 

99 


$ 12,441 


$ 3,950 
38 ,430 
2,829 


$ 45,209 
$932,575 


The Royal Trust Company 


and its Subsidiaries 


Statements of Consolidated Profit and Loss, Retained Earnings and Reserve Accounts 
for the five years ended December 31, 1967 and for the six months ended June 30, 1968 


PROFIT AND Loss ACCOUNT 


Expenses— Interest paid.................. 
Salaries & other expenses....... 


Profit before income taxes................ 
ETUC OMI CLtANES see yoo er he sees dcsse, oo dais «hs apheane Kol? 


Net aa before dividends to preferred share- 
olders of mortgage subsidiary......... 


Dividends to preferred shareholders of mort- 


gage subsidiary. 
INGTIOPEFAtINIGIPrON sc .)cibu:5 Satie sme Gare oye 
Gain on disposal of premises.............. 


INGE GeO UE ee pre oe opis ites ecco n cigs par 


RETAINED EARNINGS ACCOUNT 


Balance, first of period... <55. 40 die Seuss 
IV GES ODOUG trae Stace oe sei 7 oa cvastiora aes 
Transferred from Investment Reserve...... 


Deduct: Mortgage Contingency Provision. . 


Less income tax reduction 
applicable thereto............ 


DD VIGOHUS SIG os 3 cic.g 0s o-Ps ors arses 
Transfer to Reserve.............. 


Balance, end Of period «056 csi cee ens © 


RESERVE ACCOUNT 


Balonce. tsk OF Period 5. ssa 55 ss co eaeew se 
Transfer from Retained Earnings.......... 
Premium on issue of shares..............- 


Balance, end of period,...0.%............. 
Average shares outstanding ($1 par value)...... 
Operating profit per share................00-55 


PEVHGEROS DER ENOIG ooo etisis a ais sins stale Shiva 3 05 


(thousands of dollars) 


Year Ended December 31 


Six Months Ended 


June 30 


1967 


oo 


(unaudited) 


$10,087 
21,414 


1968 


$10,819 


$22 ,401 
11,248 


1963 1964 1965 1966 1967 
$13,157 $15,163 $16,789 $19,215 $20,847 

16,358 20,155 26,707 36,076 45,133 
$29,515 $35,318 $43,496 $55,291 $65,980 
$12,702 $14,973 $19,708 $28,465 $35,822 

12,927 14,596 17,451 19, 629 21,638 
$25,629 $29,569 $37,159 $48,094 $57,460 


146 250 250 
$2,041 $2,805 $3,253 $3,581 $ 3,970 
233 


Neen ed 


a 


200 367 1,237 1,425 1,674 
(100) (183) (572) (731) (870) 
1,225 1,282 1,487 1,738 1,991 
2,000 1,970 1,000 1,000 


(416) 
1,043 


(492 ) 
1,264 


ee 
oe = ae CL eee eee OS 


$24 ,000 


ee cre 


$25 ,000 


$15,000 $17,000 $17,000 $23,000 $24,000 
2,000 1,970 1,000 1,000 
4,030 
$17,000 $17,000 $23,000 $24,000 $25,000 


1; 


The Royal Trust Company 
and its Subsidiaries 


Notes to Consolidated Financial Statements as at June 30, 1968 


BAsIS OF CONSOLIDATION AND STATEMENT OF PRESENTATION 


The consolidated balance sheet includes all wholly-owned subsidiary companies and The Ontario Loan and Debenture 
Company, of which 98.98% of the outstanding shares were acquired as of June 30, 1968 by The Royal Trust Company 
Mortgage Corporation (Mortgage Subsidiary). The subsidiary companies included are The Royal Trust Company of Canada 
(a U.K. corporation), The Royal Trust Company of Canada (C.I.) Ltd. (located in Jersey in the Channel Islands), The Royal 
Trust Company (Ireland) Limited, The Royal Trust Company (Bahamas) Ltd., The Royal Trust Company Mortgage 
Corporation, The Bankers’ Trust Company, Royal Agencies Limited and Place d’Armes Realty Co. Ltd. The accounts of 
Doreal Investments Ltd., a partially-owned subsidiary, have not been consolidated. 


Assets and liabilities of subsidiaries operating outside of Canada are recorded at rates of exchange prevailing at June 30, 1968. 


The consolidated statement of earnings does not reflect the operations of The Ontario Loan and Debenture Company as 
earnings of this company will not accrue to The Royal Trust Company until July 1, 1968, nor does it include the operations 
of Doreal Investments Ltd. and its subsidiary, explanation of which is furnished below. 


The Royal Trust Company has an investment of $970,000 (cost) in the equity share capital and $500,000 in funded indebted- 
ness of Doreal Investments Ltd., a partially-owned (70%) company with a wholly-owned subsidiary real estate holding and 
operating company, Dorchester University Holdings Ltd. Since August, 1965, when Doreal Investments Ltd. became a 
partially-owned subsidiary, Dorchester University Holdings Ltd. has recorded losses totalling $619,000 after providing for 
depreciation of $1,349,000. These losses have not been reflected in the accounts of The Royal Trust Company whose proportion 
of such losses have accumulated to $433,000 as of June 30, 1968, allocated as follows: 1965 $50,000; 1966 $135,000; 1967 
$146,000; 1968 $102,000. The accounts of the aforementioned subsidiaries have not been consolidated with those of the Royal 
Trust Company for the reasons that the investment therein is not considered to be material in relation to the whole; the 
pa ieeaes subsidiary companies have different fiscal year-ends and are in the process of being reorganized and 
refinanced. 


Pro-FoRMA BALANCE SHEET 


The pro-forma balance sheet is after giving effect to: 
(i) The issue for an aggregate cash consideration of $14,220,000 of 790,000 common shares. 


(ii) The payment of underwriter’s fee of $100,000 and maximum commission of $513,500 and of estimated expenses of issue 
of $50,000 and the charge of the total amount thereof of $663,500 to consolidated retained earnings. 


(ili) The addition of the net proceeds of the issue to the general treasury of the Company. 


SECURITIES 
An analysis of securities held for Guaranteed Account is as follows: 
Cost 
Bonds of, or guaranteed by, governments of Canada, U.S.A. and U.K..........0. 000 cece eee eee $107 ,428 ,000 
Bonds of, or guaranteed by, other governments4.-5.. sac a0. ue eee le ae ee eee 9,114,000 


Obligations of municipalities'and corporations. -4 4 = ee ee ee 175,740,000 
; $292 , 282,000 


An analysis of securities owned by the companies is as follows: 


Bonds of, or guaranteed by, governments of Canada and U.K............ 0 cece ccc eee eens $ 4,902,000 
Bonds of, or guaranteed by. other: governments. a0... cence ieee eee ae 2,336,000 
Obligations of municipalities and corporationsjc..0 | ean & eee a ee 8,131,000 

$ 15,369,000 
Preferred shares¢;.. .o/-sig boa sian e-cdbs OO FON tn PO ne oe ree ee ee 3,437,000 
Common: shares .o06 52 sees. s s. « 0 posse ered a oa Re Oe Eee RT oe a Se 4,329,000 

$ 23,135,000 
Less Investment Reserves... shel eee aa Ce ee ee 3,835,000 


$ 19,300,000 
Total securities held for Guaranteed Account and owned by the companies.................. 00000 eee $311,582 ,000 


The aggregate market value of the above securities is $312,430,000. 
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4. MATURITIES OF ASSETS 


Percentages by maturities of assets, excluding mortgages held for Guaranteed Account are as follows: 


Due within 1 year. 
Due within 2 years 
Due within 3 years 
Due within 4 years 
Due within 5 years 
Due beyond 5 years 


BPW Asie Lee Va wh ial seo ays ei el/s mb ere a War) Bite eh Tee) wee SIG) AN 6G le, 6) Slop be) Bel ibuwe, eh etle em shiv’ et allel lelel avin Nuns & fe vale s. 8 


Pe Seip 9) ewes re eaRl ey Rew 8) Seca a lel a lelvere s, Sella levels. «(fei tece @ie\10\te ia) «ile, wi sib. 0 lee. Siiene eles: aleve wi we©, «tele siete) bun 


5. MorTGAGES HELD FOR GUARANTEED ACCOUNT 


Mortgages by principal amount due held for Guaranteed Account are as follows: 


Mortgages held for investment % 
SEA CED Win Wt 2.) rh. a OO ee ER EST A Ae om ser ar eee 2 TSe2 
DREO SOs VEAES Hire). oieoee Ae. Bint dy, Moe nd ith bey, Gand, que ete Ime te Dare tenile tet Me irs 73.8 
evond: Siyearsny,. Aero ke ieee HE Pe eaten ae oT Re aero «Wares Teen a 13.0 
100.0 

Mortgages under agreement for sale 
INecelwablenwi tains 1 veatne na rns-cictee ters Peres Tere ciaee ne eerie ac eanit MEL a Decree aren ne aes 
INECELVADIEaWEHIIN2: VEATSE alti. SRM A ear o Re ene es eee nnd Sh, Pret d Meee AU Geno me ate tee 
IREGELV A DICH WAITS Sy V.CALS foo ery hess oe eee eo a aria a ee eee ee 
ROtalimiOncaces wm Amc te Peh cA) dene tale aacates ence Ee weak Pope ek be seen ga ey ae CR oe 
6. MortGaces HELp By SUBSIDIARIES 

Mortgages by principal amount due held by subsidiaries are as follows: 9, 

0 
BOW Ae RR EMICAT F555 cote Cd Sati owrd psn ak Cetera ev ORO ca asi UN BS TR 6.9 
AA SEES Gee OG tee ES SAL ARE, pA eve SOA RE CTE Fa Co eA ie ets eer 43.8 
GULOMOnV CALs mmmrere estan ear fe ciate ME meat ee pete iter enete «orto rox ine kere oe aio se mereroeks 32.9 
POMS EVEALSE Meee ates Srronck. oa re ttmcreuninns ophacemett vin corer enn etd Syoce eee 14.5 
BOE Hohn) AEP RSENS hoe Re tees niin aie Oi crec eee NCP GIS CRERS o GOLy A-cNCMS oOMN cama Yuck 5. 125 
2D tor 25s CArGr ees ee eee PO ees ree Rete sree CTA RTO TNG rs) sr MR MR eRe As 4 
100.0 


7. INVESTMENT RECEIPTS 


Investment Receipts are due as follows: 


Due within 1 year 


1ito'S) years 4543. 


bay atin te naike Rel a) ¢1 cle! alte elte, eae) Siew Wy eretwer elle) s (aire Tee, oie aw ta mh -s)iuam te le (eles. Bi let awa PIM LS, wath SIs) PALS". 


Ral EID piace el dtle lb le selene sige .9 auleicm) g. ec AAG Let pier PG KO SIs Seve eo, 0 .he ate) Oia) mermub. tener alan: (ol (o! aw Mel) Gilt ce yegie) co. a2 Wiles ye) 1Ry1S Jee 


8. DEBENTURES OF SUBSIDIARIES 
Maturity dates of debentures of subsidiaries are as follows: 


aivet “6, rs tallal Mets ach) ol lehis ce celle, oo le ahiws, oy 6 hel ehcs! 00. s).0) ve) wa he Atul twine) te) qe Melita’ ahigyve iq) 1m 0s ei 6 pa katie ie) 6 ae wis uce Ae mle; cece a7 ie ni 6 re 4 hae 
PUNE Woes Rokcts, attticenty Jenteal sie Vette Fle, om te) athe © Re uiayeital Cade Folie: Sho MORO Weigel wate. Vest OMPPPIACh AE Ram ne kee ens! Swsyisyimge”\) Ts) iake ne, 
reed eit syd ule eats, ia ce. sel oie el a Oy ee (els) OL.W SmiMaw re: VIS ml Saal aCe we Onis) Si, tN enw ne NORRIS) yO) ID EPiYes ROT 8 iS SIN) REC IEE Te 
Bee rete rol atiel sl fate Pat R'%e1 foie taille Xe: a (el 'h (ole Were 1a; a GENS (69s GG B0'n, Oe OMe SSE Oe: Sum Lemame ues OP ie ts ml Rimes) 4:8) (8h"9 
Bias Ss ah CUS: co hseiLolpey eta) Che Leh Cue. e.e oy alia ip iel aus: 6 er RAR Ue ere Ube. 86 CORB Neier wi enia COWS, MS eae wie 16 18. RTECS Ae ey 'ey 8) S58) 18, 
a ihe here ue eee, wae 
ere, SR ea) Oe. 6 ce Meal elle! © ee ate (t]he. b 0. 186m el fol W) wmroratae (4) e's) 
WApiGa Ta’ oMeMatinths sa) o\ a) wile’ lees. 6 re, ts-'e 18/74) 6! 8) Rh, err eiier 6a (ee memes Se 

Siete plus’ Silsiialin. wien wade: Che) ole jelein Debate rete. aie kl Caters eve © ous) es) ms as 8 6 eike inl s Sold Oe eee, 

Bb Wenidy © ei orld, 0! oo ole (ee iie Re ia's, wit go cokelelinute eyerkh. 6gel arene peel qin ce 0 tt ere ene ene Dries rms) lea ae ring Spe cele iets 
= Gla duo bs Matalin nine nite M41 a heehee? > XS(iNiny VL e7 Le leva © Min etoelo: 1 cere, WU 8). Wild am acon ven Sue hw Ra CeiMayre Ee a erp si sees ei ewes ee ia 


sah oi-elietuy Oancie heRe) Slee a: sTepipite Mie: (6) Ca hh Robes EWES Nees, Ok. Hs) SONS Paws. "eerie Te! 6 qe) os 


Annual sinking fund requirements are: 


ON Sa Sis Ss ne Rodin coe epee pe RY wR ia eg Se sina bois eid es AM 
FOV CORD GCC One ees es re oe bees Sale Dare eee ey ee eae NO ees 


$ 35,632,000 
199 ,932 ,000 
35 ,252 ,000 


$270,816, 000 


$ 5,890,000 
3,486 ,000 
10,239,000 


$ 19,615,000 
$290 ,431 , 000 


$ 
$ 10,934,000 
69 ,841 ,000 
52,415 ,000 
23,227,000 
2,336,000 
583 ,000 


$159 , 336,000 


$356 , 566,000 
283 ,988 ,000 


$640 , 554,000 


$ 15,936,000 
20,350,000 
17,527,000 
14,459,000 
16,637,000 

2,673,000 
9,250,000 
2,600 ,000 
3,400 ,000 
11,750,000 
6,000 ,000 


$120,582 ,000 


$ 280,000 
120,000 


9. COMMITMENT 
Outstanding commitments as at June 30, 1968 for future advances to be secured by mortgages were $69,846,000, of which 
$20,320,000 have been allotted to trust clients whose accounts are administered by the Company. 


The Company has contractual obligations in respect of leases payable as follows: 


Total Sums 
Payable in Period 
Within 5: years wscieovc cos sot. wrote eh rato Let Ores ere ee Por ce tee ee $ 10,791,000 
6:20: 10 Years. cues ace i oascacart eee eee nse ee ee 9,948 ,000 
Lito US years rere lo 22 fe cee w ne eae aaa eng ea Nacet escent ree 8,216,000 
16.t0°20: years Oxy aN cha aicidtacrre nerd eres ere ey ca ates ancien a eee cee eee ee 7,320,000 
DV to. 25 years ee ke cae hie Near eC en 2,579,000 


$ 38,854,000 


$16,035,000 of the total obligations of $38,854,000 is to the Company’s partially-owned subsidiaries. Rents incurred 
in 1967, the last completed financial year, were $1,834,000. 


10. PREMISES AND EQUIPMENT 
Premises, equipment and leasehold improvements are stated at depreciated cost. The Company’s policy is to write off buildings 
at rates equivalent to those established by income tax authorities and other fixed assets at rates in excess of income tax rates. 
Depreciation of premises and equipment and amortization of alterations to leased premises charged to operations for the 
period covered by the statement of consolidated profit and loss were recorded as follows: 


1K] 3s ae ar gaa anit On AA VOL Rss oat en Ee Rola $ 593,000 
10. ee rE Pe eee ee A hoe amin a coomo Gots eu cou Ud oo 76 68 5 742 ,000 
ne ar rene Ame hn AME aes Shia ot Go.b ona 066, oan b.t.t 813,000 
1966 5 os Sea ie ee ec Oe Ae Ee eee ere ee re 975 ,000 
hc Sens Rete er en Newel ey, Rene tenn Ae Ao Mee cua dagen FS 7 ola eos 1,093 ,000 
1968..;six, months: 5.<icscc3n-05 aur ower ere OE Eon ae eee ee eee 517,000 


11. Net OPERATING PROFIT 
Net operating profit is after providing for losses, none of which were material, on accounts receivable and on demand and mort- 
gage loans and is exclusive of profits less losses on sale of securities (with income taxes applicable thereto) which were recorded 
in the Investment Reserve as follows: 


sk Pee ere PES SPOR eee eer eye ed eS ea bens alee a Soe aoe Sule $697 ,000 profit 
19G4 gah See eek oe oe teria Rach lea tO ee ae 373 ,000 profit 
Oh ee er ne mete ASAE Wc Sidkonoc obo bhounenobtousebetougs 172 ,000 profit 
Oe) rie Pe Men enn (MS RA) ln da Gib sable a corelbme co cents 184,000 profit. 
1 cy Se er mT ee ne Mir cr eA Che Oba aay bo baa e OBER 263,000 profit 
1968, six monthe.s os oc Seales Sew onctscesg een ee 109,000 profit 


12. MIscELLANEOUS AccouNnTS RECEIVABLE 
Miscellaneous accounts receivable of $2,269,000 includes $277,000 due from a partially-owned company. 


13. SECURED DEMAND LOANS 


Secured demand loans, and advances to clients of $6,696,000 include $165,000 advanced by a subsidiary to employees to enable 
them to purchase fully-paid shares of the Company. 


14. Stock OPTIoNns 
100,000 shares of capital stock have been set aside for issue and allotment from time to time by the directors to employees 


under option agreements or otherwise. As of the date of this prospectus, no options have been granted on such shares and none 
of the said shares have been issued. 


Auditors’ Report 
To THE DIRECTORS OF 
THE RoyaL Trust CoMPANY 


We have examined the consolidated balance sheet and pro-forma consolidated balance sheet of The Royal Trust Company 
and its subsidiaries as at June 30, 1968 and the statements of consolidated profit and loss, retained earnings and reserve accounts 
for the five years ended December 31, 1967 and for the six months ended June 30, 1968. Our examination included a general review 
o the son uaa procedures and such tests of accounting records and other supporting evidence as we considered necessary in 

e circumstances. 


In our opinion: 
(a) The accompanying consolidated balance sheet presents fairly the financial position of the companies as at June 30, 


’ 


(b) The accompanying pro-forma consolidated balance sheet presents fairly the financial position of the companies 
as at June 30, 1968 after giving effect to the changes set forth in Note 2; 


(c) The accompanying statements of consolidated profit and loss, retained earnings and reserve accounts present fairly 
re oe operations of the companies for the five years ended December 31, 1967 and for the six months ended 
une 30, : 


all in accordance with generally accepted accounting principles applied on a consistent basis. 


Montreal, Quebec, 


September 24, 1968 (Signed) RIDDELL, STEAD, GRAHAM & HUTCHISON 
Chartered Accountants 
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The Ontario Loan and Debenture Company 


The Mortgage Subsidiary acquired 98.98% of the outstanding shares of Ontario Loan as of June 30, 
1968, and therefore the balance sheet of Ontario Loan is included in the consolidated balance sheet of 
Royal Trust as of June 30, 1968. Since earnings of Ontario Loan will not accrue to the consolidated 
operations of Royal Trust until July 1, 1968, the earnings for the five years and six months covered by 


the statements presented herein are not reflected in the consolidated accounts of Royal Trust to June 
30, 1968. 


A pro-forma combined statement of Profit and Loss of Royal Trust and its subsidiaries and Ontario 
Loan is excluded because such a statement would not be meaningful. The Mortgage Subsidiary, in order 
to acquire shares of Ontario Loan sold revenue producing assets of approximately $12,400,000, the earn- 
ings on which would have to be eliminated before an accurate estimate of combined earnings could be made. 


The Ontario Loan and Debenture Company 
Statements of Profit and Loss, Retained Earnings and Reserve Accounts 


for the five fiscal years and seven months ended June 30, 1968 


(thousands of dollars) 


Eleven Seven 
Mourhe Months 

Ended Ended 

Year Ended December 31 November June 
1963 1964 1965 1966 30,1967 30, 1968 

PRoFIT AND Loss AccouNT (Note 1) 

Income—Fees and commissions..................-. $2025 $ 26 $ 42 $ 80 $ 87 $ 36 
Income from Investments................ 3,576 4,251 5,249 Sp5o2 5,495 3,825 


Expenses—Interest paid..............-.000 cece eee $2 ,054 $2,511 $3,198 $3 ,458 $3,555 $2,535 
Salaries and other expenses............. 395 595 __589 __587 699 __ 471 

$2,449 $3,106 $3,787 $4,045 $4,254 $3,006 

Brofit) beforeancome taxesmmatsceio ss cee cc os $1,152 $1,171 $1,504 $1,587 $1,328 $ 855 
INCOME; tAXES eee a rye k Ua). Mae Pn ee Gat eerie 570 529 755 __788 657 437 
Netipronit. Area iets eran eaes samen Si ane $ 582 $ 642 $ 749 $ 799 $ 671 $ 418 


RETAINED EARNINGS ACCOUNT 


Balance: aise GP period 1. Pees Oo. 0 SIE OS. aS $ 191 $ 168 SP 74: $ 91 $ 89 $ 879 

ECL IDE CSC mick keine se cla Steines g 3 oo neet qohapeeiaceke 582 642 a 6949 E709 671 418 
$ 773 $ 810 $ 823 $ 890 $ 760 $1,297 

Reduction of provisions no longer required (Note 4)... 400 

Reduction of Deferred Income Taxes (Note 5)...... 370 


Deduct: Provision for Mortgage Contingency (Note 3) 115 75 170 210 314 148 
Less Income taxes applicable thereto....... (60) (39) (88) (109) (163) (79) 
DivIenas Paldon ois Nees wena nate «s 300 100 100 100 100 2,500 
Transfer to (from) Reserve................ 250 1,000 550 __ 600 (1,500) 

Balance 60d. Ob DEMO $8: gi icjoi wind capiyuatl- onan $ 168 Sea, $ 691 $89 $ 879 $ 228 


RESERVE ACCOUNT 


BAL NCC AHEST OL DETIOU sce ge diye nc aun biol siehs *e op $3 , 850 $4,100 $5,100 $5,650 $6,250 $6,250 
Transfer (to) from Retained Earnings.............. 250 1,000 550 600 (1,500) 
BPiAnCE CERT OF DELIOG I. co.cc oes vee os tes ae 8 $4, 100 $5,100 $5,650 $6,250 $6 , 250 $4,750 


The attached “Notes to the Statement of Profit and Loss, Retained Earnings and Reserve Accounts” should be read together with this statement. 
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The Ontario Loan and Debenture Company 


Notes to the Statements of Profit and Loss, Retained Earnings and Reserve Accounts 


1. 1967 FiscaL YEAR 


In 1967 the Company changed its year-end from December 31 to November 30 in order to conform to the accounting 
periods of its parent company at that time. 


2. DEPRECIATION 


Depreciation and amortization of alterations to premises charged to profit and loss during the five years and six months 
ended June 30, 1968 has been as follows: 


1963-2 Soke: peel Sy ee oe ee eee $11,500 
19645 5 hci Rad aa ee ee ee ee ' 11,500 
1965 Se Re ea cae Gn a eee 10 ,000 
1966 Bia Reo ch Ota SOUR Ee ee 23,748 
1967, 11 "Months esa int eee ee oe 23,943 
LOGS 7emOnths het, we eee 15,283 


3. MoRrTGAGE CONTINGENCY PROVISIONS 


The attached statement of retained earnings reflects mortgage contingency provisions less applicable income tax reductions 
thereto which were reflected by the Company previously in its published annual statements of profit and loss, the aggregate 
net provision over the five years and six months ended June 30, 1968, amounted to $494,000. 


4. TRANSFERS To RETAINED EARNINGS 


During the year ended December 31, 1964 the Company transferred $400,000 in excess provisions to retained earnings. 
This amount was made up as follows: 


Excess mortgage provisions................... $215,000 
Excess provision for office alterations........... 150,000 
Excess provision for income taxes.............. 35 ,000 

$400 ,000 


5. DEFERRED INCOME TAXES 


Beginning in the fiscal period ending November 30, 1967, the Company adopted the policy of adjusting its accumulated 
appropriations for reserves on mortgages to 3% of the mortgages outstanding (excluding the National Housing Act portion). 
On this basis accumulated appropriations for reserves on mortgages amounted to $2,509,962 as at June 30, 1968. A portion 
of the annual appropriation has not been deducted for income tax purposes. The amounts which were not deductible prior 
to June 30, 1968 will be deductible in determining income taxes actually payable in future periods. An analysis of these items 
at December 31, 1966, November 30, 1967 and June 30, 1968 is set out below. 


As at As at As at 

December November June 
31, 1966 30, 1967 30, 1968 

Accumulated appropriation for mortgage reserves not as yet deductible 

in determining income taxes actually payable.................... $394 , 392 $348 , 389 $252 , 389 
Other sundry aniounts:....)..02; «5 corte Rete eee ee eee 31,587 38,107 64,396 
$425 ,979 $386 ,496 $316,785 
Future income tax reductions available thereon...................--- $222 ,000 $201 , 000 $165 , 000 


The reductions available at December 31, 1966 of $222,000 together with deferred tax credits of $148,000 at December 31, 
1966 (not required) has been shown as a separate credit of $370,000 on the attached statement of Retained Earnings during 
the eleven months ended November 30, 1967. The future income tax reductions available at June 30, 1968 amounted to 
$165,000 and are shown on the Company’s balance sheet at that date as ‘‘Deferred income tax charges”. 
6. LossEs ON SALE OF SECURITIES 


During the seven month period ended June 30, 1968 losses on sale of marketable securities of $123,690—net, have been 


Pyne from the Investment Reserve. As at June 30, 1968 the Investment Reserve after such deduction amounted to 


Auditors’ Report 


To THE DIRECTORS OF 
THE ONTARIO LOAN AND DEBENTURE COMPANY 

We have examined the statements of Profit and Loss, Retained Earnings and Reserve Accounts of The Ontario Loan and Deben- 
ture Company for the four years ended December 31, 1966, eleven months ended November 30, 1967, and the seven months ended 


June 30, 1968. Our examination of these financial statements included a general review of the accounting procedures and such 
tests of accounting records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion, these financial statements when read in conjunction with the footnotes thereto present fairly the results of 
operations and changes in the Reserve Account for the four years ended December 31, 1966, eleven months ended November 30, 
1967 and the seven months ended June 30, 1968. 

Signed) CLARKSO ; 
Loneeoneee (Signed) C SON, GORDON & Co 


September 24, 1968 Chartered Accountants 
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Purchaser’s Statutory Rights of Withdrawal and Rescission 


The Securities Act, 1967 (Alberta), The Securities Act, 1966 (Ontario) and The Securities Act, 1967 
(Saskatchewan) provide, in effect, that where a security is offered to the public in the course of primary 
distribution, 


(a) 


(b) 


a purchaser will not be bound by a contract for the purchase of such security if written or tele- 
graphic notice of his intention not to be bound is received by the vendor not later than midnight 
on the second business day after the prospectus or amended prospectus offering such security 
is received or is deemed to be received by him or his agent, and 


a purchaser has the right to rescind a contract for the purchase of such security, while still the 
owner thereof, if the prospectus or amended prospectus offering such security contains an untrue 
statement of a material fact or omits to state a material fact necessary in order to make any 
statement therein not misleading in the light of the circumstances in which it was made, but 
no action to enforce this right can be commenced by a purchaser after the expiration of 90 days 
from the later of the date of such contract or the date on which such prospectus or amended 
prospectus is received or is deemed to be received by him or his agent. 


Reference is made to Sections 63 and 64 of each of The Securities Act, 1967 (Alberta) and The 
Securities Act, 1966 (Ontario) and to Sections 70 and 71 of The Securities Act, 1967 (Saskatchewan) for 
the complete text of the provisions under which the above-mentioned rights are conferred. 


Sections 61 and 62 of the Securities Act, 1967 (British Columbia) provide in effect, that where a 
security is offered to the public in the course of primary distribution: 


(a) 


(b) 


A purchaser has a right to rescind a contract for the purchase of a security, while still the owner 
thereof, if a copy of the last prospectus, together with financial statements and reports and 
summaries of reports relating to the securities as filed with the British Columbia Securities 
Commission, was not delivered to him or his agent prior to delivery to either of them of the 
written confirmation of the sale of the securities. Written notice of intention to commence an 
action for rescission must be served on the person who contracted to sell within 60 days of the 
date of delivery of the written confirmation, but no action shall be commenced after the expiration 
of three months from the date of service of such notice. 


A purchaser has the right to rescind a contract for the purchase of such security, while still the 
owner thereof, if the prospectus or any amended prospectus offering such security contains an 
untrue statement of a material fact or omits to state a material fact necessary in order to make 
any statement therein not misleading in the light of the circumstances in which it was made, 
but no action to enforce this right can be commenced by a purchaser after expiration of 90 days 
from the later of the date of such contract or the date on which such prospectus or amended 
prospectus is received or is deemed to be received by him or his agent. 


Reference is made to the said Act for the complete text of the provisions under which the foregoing 
rights are conferred. 
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DATED: September 24, 1968. 


The foregoing constitutes full, true and plain disclosure of all material facts relating to the securities 
offered by this prospectus as required by Part VII of the Securities Act, 1967 (British Columbia), and 
the regulations thereunder, by Part 7 of The Securities Act, 1967 (Alberta) and the regulations there- 
under, by Part VIII of The Securities Act, 1967 (Saskatchewan) and the regulations thereunder, by 
Part VII of The Securities Act, 1966 (Ontario) and the regulations thereunder, under the Securities Act 
(Quebec) and by Section 13 of the Securities Act (New Brunswick). 


(Signed) C. F. HARRINGTON (Signed) JOHN F. CLOSE 
Chief Executive Officer Senior Vice-President, Financial 


On behalf of the Board of Directors, by: 


(Signed) J. PEMBROKE, Director (Signed) K. A. WHITE, Director 


Underwriter 


To the best of our knowledge, information and belief, the foregoing constitutes full, true and plain 
disclosure of all material facts relating to the securities offered by this prospectus as required by Part VII 
of the Securities Act, 1967 (British Columbia), and the regulations thereunder, by Part 7 of The Securities 
Act, 1967 (Alberta) and the regulations thereunder, by Part VIII of The Securities Act, 1967 (Saskatch- 
ewan) and the regulations thereunder, by Part VII of The Securities Act, 1966 (Ontario) and the regula- 


tions thereunder, under the Securities Act (Quebec) and by Section 13 of the Securities Act (New 
Brunswick). 


Woop GuNDY SECURITIES LIMITED 
By: (Signed) E. S. JOHNSTON 


The following includes the name of all persons having an interest directly or indirectly to the extent 
of not less than five per cent in the capital of Wood Gundy Securities Limited: C. L. Gundy, W. P. Scott, 
W. P. Wilder, J. N. Cole, E. S. Johnston, J. K. McCausland, P. J. Chadsey and J. R. LeMesurier. 
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